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Wsirorst Covinants. DBerrower and Lender covernant ard agree as follows:

1. Pavsext oF Princrear axp Inierest. Borrower shall prompily pay when due the princpal of and interest on ibe in-
Jebtedness evidenced by the Nete, prepavment and lite charges as provided in the Nite, and the principal of and interet «n oanv
Future Advances secured by this Morteage.

2. Fuxps vor Taxes asp Insusawce. Sublect o applicable law o to 2 written waiver by Lender, Berrower shall pay to
Lender en the day monthly installments of principal and interest are pavable under the Nite. until the Note is paid in full, 2 sum
{herein “Tunds”) equal to ene-twelfth of the yearly taxes and asessments which may attain pricrity over this Morntgage. and ground
rents en the Property, if any, plus one-twelfth of yeurly pranjum inseallments for hezard insurance, plus enetwelfth of vearly pre-
mium installments for morigige insurance, #f any, all as reasonably caimated initially and from time to time by Lender en the hasis
of assescments and bills and reasenable estimates thereof.
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The Funds shall be held in an institution the depesits or acecunts of which are incured or guaranteed by a2 Federdd or sate
agency Cincluding Lender if Lender 15 such en inditutind. Lender shall apply the funds to pay said tives, assessments, insurance

e

i premiums and greund rents. Lender may it charge fir w0 Lolding and apphing the Funds, analyzing «id account, or verifvirg and
: compiling <aid sssessments and bills, unless Lender pays Borrower interest on the Funds and applicable liw pormits Lender ta nale
! such a charge. Brrrower and lender may sgree in writing at the time of execution of this Monigace that interest cn the Furds shall ke
i paid to Burrower, and unless such agreement is made or applicable law requires such interest o be paid, Lender thall net be required
to pay Boroowgr sny interest or earnings on the Funde. Lender <hall cive to Borrower, without <harpe, an zunual acccunting +f the
} Funds shiwing credits end debits to the Funds and the purpese for which each debit th the Funds wis made. The Funds are pledied

as additional security for the sums secured by this Mernnge.

If the amount of the Funds held by Lender, toguther with the future menthly installments of Funds pavable prire to the
due dites of taxes, assessments, insurance premiums and ground rents, shall exceed the cmcunt required to pay said taxes, aseess-
ments, insurance premiums and ground rents as thev fall due, such excess shall ke, at Berrower’s option, either promptiv repaid to
Borrower or credited w3 Borrewer on menthly installments of Funds. ) the amcunt of the Funds held by Lender <hall not be
sufficivnt to pay taxes, assessments, insurance premiums and grourd rents as they fall due, Borrewer shall pay to Lender any amcunt
recessary (o make up the debcicncy within 30 davs from the date notice is mailed by Lender to Borrower requesting paviment thereof.
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Upon payment in full of all sums secured by this Mearteage, Lender <hall promptly refund to Borrower any Funds held by
Lender. If under paragraph 18 kereof the Property is scdd or the Preperty is othenwise acquired by Lender. Lender shall apply, .
no lzer than immediately pricr to the sale of the Preperty or its acquisition by Lender, any Funds held by Lender at the time of '
application as a credit against the sums secured by this Monpige.

3. Arrrication ofF Pavmexts. Unless applicable law provides ctherwice, all pavments received by Lender under the Note
and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of ameunts pavable to Lender by Berrewer under paragraph 2
heredd, then to interest payable on the Note, then to the principa] of the Note, srd then to interest and principal on any Future Advances.
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4. Cuarces; Liexs. Borrower shall payv 2ll taxes, asseosments and cther charges, fines and impesitions attributable to the
Property which may attain a priceity over this Mertgage, and Jeacehedd pavments or greund rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly 1o the pavee thereof.
Borrower shall premptly fumnish to Lender all Notices of 2meurts due under this paragraph, and in the event Borrower chall make
payment directly, Borrower shall promptly furnish to Lender receipts evidencing such pavments. Borrgwer shall promptly dischasge
any lien which has pricrity over this Murtgage; provided, that Borrower shsll not be required to discharge any such lien so Jong as
Borrewer ¢hall agree in writing to the pavment of the cbligaticn secured by such lien in a manner acceptable to Lender, ¢r <hall in
good faith contest such lien by, or deferd enforcement of such lien in, legal proceedings which cperate to prevent the enforcement
of the lien or forfeiture of the Properiy or any part therecf,
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5. Hazarp Insursaxcy. Borrower shall keep the improvamonts now existing or hereafter erected en the Property insured
against locs by fire, hazards included within the term “extended coverige,” and such other hzzards as Lender may require and in such
amcunts and for such pericds as Lender may require; provided. thet Lender shall naot 1equire that the amount of such coverage excesd
thut amount of coverage required to pay the sums secured by this Mongage.
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The insurance carrier providing the insurance shall be (hecen by Burrower subject 1o approval by Lender; provided, that such
approval thall not be unreasonably withheld. All premiums ¢n insurznce policies shall be paid in the manner provided under para- )
graph 2 hereof or, if not paid in such manner, by Burrower muking payment, when duve, directly 1o the insurance carrier.
All insurance policies and renewals thereof shall be in fam acceptable to Lender and <hall indude a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right o held the policies and renewals therecf, ard L
Borrower shall promptly furnish to Lender all renewal notices and all receipis of paid premiums. In the event of loss, Borrower shall : 2
give prompt notice to the insurance carrier and Lender. Lender mray make proof of loss if not made prompily by Barrower. £
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Unless Lender and Borrower otherwise agree in writing, insurance procceds shall be applied to resteration or repair of the
Property damaged, provided such restoration or repair is cconcmically feasible and the security of this Montgage is not thereby
impaired. If such restoration or repair is not coonomically fessible or if the security of this Mongage would be impaired, the insur-
ance pruceeds thall be applied 1o the sums secured by this Meortgage, with the excess, if any, paid o Borrower. If the Propaty
is abandoned by Borrower, or if Borrower fails to respord 1o Lender within 30 days from the date notice is mailed by Lender to
Borrower that the insurance carrier offers to scttle a claim for insurance benehits, Lender is autherized to collect and apply the insur-
ance procecds at Lender's option either to restoration or repsir of the Property or to the tums secured by this Mortgage.
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Unless Lender and Borrower etherwise agree in writing, anv «uch application of procecds to principal shall not extend or
poetpne the due date of the monthly indtaliments referred to iIn paragraphs ¥ and 2 hereof o change the amcunt of such insallments.
If under paragraph 18 herecf the Property is acquired by Lender, all right, tide and interest of Borrower in and to any insurance
policies and in and 5 the proceeds thereof resulting from damage o the Propernty prior to the ale or acquisition shall pass 1o Lender
w the extent of the sums sccured by this Martpage immediatdy pricr to such cale or coquisition.
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6. PresepvatioNn anp Maxtexnance oF Prorkrty; I rasenolps; Conporsuntoss; Prasseo Usit Devicorsmests, Borroner
shall keep the Propenty in good repair and shall not commit wave «r pormit iispairment or deterioration of the Property and  <hall
comply with the provisicns of any lease if this Mangage is vn a leacehold. I this Msteage is «n a unit in a cendeminium or 2
planned unit development, Borrower shall perform all of Borrower's obligation under the declaration or covenants creating or gaemn-
ing the condaminium o1 planned unit develepment, the bylaws znd regulations of the condominium o planned unit development,
and constituent documents. I 2 cendeminium or planned unit developrent rider is excauted by Borrower and recurded tegether
with this Mongage, the covenants and agreeinents of such ridar <hall be incorporated inta and <hall amend and supplement the g
tnants and agreements of this Merigige as if the rider were a pant here f.
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7. Protrcmion ofF LExpir's Securiry. If Berrower fails to porform the convenants and zgreements centained in this Morteage.

or il any action o procceding is commenced which materially affects Lender’s intcrest in the Property, including. but neot limited 1o, ]
wrninent dvemain, inschieney, ode onforcement, or armangements o pocecdings invelving a2 bankrupt or decedent, than Bender ot
Lender's o ptir n. upen notice to B, imay male such appearences, distune such sums and tehe such action as is necesary s
L proteat Lended's intorest, indeding, but net limited o, disburserent of reavmisble attemey’s fees and entry upen the Proopaty 1o
J : make repeirs. If Lender requited mertgage insurance as a aonditi n of making the loan wecured by this Morteage, Bormowear Jall
ey the praniums requined to maintain such insurance in effect until such time as the requirement for such insutance torminaes
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